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Number of Principal Filtered
Investments Cost Value| Fair Value| FV Yield Yield
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Owl Rock Capital Corp.
FS Investment Corp. I
FS KKR Capital Corp.
Prospect Capital

Golub Capital

Blackstone / GSO Secured
Lending Fund

New Mountain Finance
Apollo Investment Corp

FS Energy & Power Fund

Bain Capital Specialty Finance
Inc.

Business Development Corp.
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Hercules Capital Inc.
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Source: Advantage Data Q1 2020 BDC AUM Data
Number of Principal Filtered Number of Principal Filtered
Investments Cost Value| Fair Value| FV Yield Yield Investments Cost Value| Fair Value| FV Yield Yield

Crescent Capital BDC Inc. 970596 906296 883216 Gladstone Capital Corp. 455190 412794 398316 14.56 12.47
lub ital Oaktree Strategic Income Il
Golub Capital BDC 3 Inc. 531 860272 842468 819508 815  7.93 | - e I e Ny p—
Fidus Investment Corp 138 731110 685782 718940 12.07 10.88 AB Private Credit Investors
TriplePoint Venture Growth Corp. 201 391573 390183 370688 855  7.75
I (e 199 737726 704532 713155 4585  9.98 G, iicon Capital 123 406332 398156 366100 70.46  8.65
Sierra Income Corp. 136 932021 803020 689089  34.49 11.2 Venture Lending & Leasing VIl
BlackRock Capital Investment Inc. 314 384474 405080 363542  47.19  13.14
Corporation 84 854217 648802 681261 133 1106 e capital 54 436310 222728 360756  11.89  11.89
Stellus Capital Investment Horizon Technology Finance
Corp. 141 674809 653751 609544 2726 1017 oo I s IR [, -
LA (e 210 654491 651639 590837  31.96  9.28 p, 4ax Credit BDC Inc. 196 343250 343927 325865 75  7.04
Gladstone Investment
Corporation 73 609582 453223 565924 1561  12.37 Capitala Finance Corp. 77 355971 293372 321227 2283  12.04
WhiteHorse Fi 72 593304 580495 557115 1286 1028 _uegenheim Creditincome
leiopselnance : 2% Fund 143 369691 367152 318946  19.53 9.13
Oaktree Strategic Income
Corp. 114 651184 618747 555632 108  8.09 THL Credit 92 442568 321653 316805 4591  10.18
Capital Southwest C i 94 599187 504474 553072 1453 108 nvestcorp Credit
gpitaloathwesUCorperation : 86 Management BDC Inc. 53 315311 319866 274913 27.12 1231
Saiabordllect N ENHECHPE 76525750 505414 525082 1064 9.66 pgyman Ridge Finance Corp. 111 359542 259884 272425 100.83  9.11
Lol el el 46 515553 418605 485787 342 811 (¢4 Square Capital Corp. 60 474904 541802 269592 3261  8.14
OFS Capital 112 514822 501223 465653 1228 10.04 \4ogjey capital Corp. 84 396487 248367 255896 2504  11.68
Runway Growth Credit Fund
Inc. 72 421631 339499 411432  21.1  20.62 Great Elm Capital Corp. 41 349326 304206 240490 30.87  10.15
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Q1 2020 BDC AUM Data

Number of Principal Filtered
Investments Cost Value Fair Value| FV Yield Yield
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Q1 2020 vs Q4 2019 Non-Accruals

Ql 2020 Princeton Capital Corp. 6 73.49% 29,721 29,721 19,034
Investments % Portfolio Cost Value Fair Value) Capital Southwest Corporation 5 3.29% 34,667 35,040 18,187
FS Investment Corp. Il 5.66% 853,300 918,100 422,800 Harvest Capital Credit 4 15.91% 18,270 19,646 17,674
FS Energy & Power Fund 11 10.71% 788,419 698,758 272,193 Hms Income Fund Inc. 10 1.85% 52,305 53,360 16,789
FS KKR Capital Corp. 27 3.88% 672,300 834,538 269,800 Crescent Capital BDC Inc. 7 1.76% 30,108 37,913 15,512
Ares Capital 22 1.60% 453,900 526,500 229,400 Portman Ridge Finance Corp. 10 5.62% 27,387 56,325 15,300
Prospect Capital 11 1.66% 496,196 642,226 85,321 Venture Lending & Leasing VIl Inc. 24 20.03% 32,919 41,124 13,900
Business Development Corp. Of America 23 3.54% 192,848 215,226 84,288 Venture Lending & Leasing VIII Inc. 15 3.71% 20,979 24,542 13,493
TCW Direct Lending LLC 1 7.42% 96,163 96,834 77,661 TCG BDC Il Inc. 2 0.74% 18,932 19,108 10,282
Golub Capital 37 1.57% 102,189 122,332 66,188 Horizon Technology Finance Corp. 7 2.79% 12,827 13,422 9,373
Sierra Income Corp. 22 7.18% 159,355 167,030 49,451 BlackRock TCP Capital Corp. 5 0.57% 29,682 32,387 9,347
Apollo Investment Corp 11 1.72% 158,694 207,422 48,668 Venture Lending & Leasing IX Inc. 3 3.62% 9,539 11,137 8,277
TCG BDC Inc. 7 2.18% 121,328 122,418 44,116 OFS Capital 6 1.77% 32,015 34,426 8,249
Monroe Capital 17 7.38% 63,909 70,234 43,612 Gladstone Capital Corp. 2 1.70% 7,200 7,200 6,768
Gladstone Investment Corporation 5 7.69% 63,517 63,517 43,500 Stellus Capital Investment Corp. 4 1.08% 36,384 36,593 6,588
Fidus Investment Corp 3 5.97% 56,464 56,607 42,936 Oaktree Specialty Lending Corp. 3 0.40% 13,572 13,831 5,864
Capitala Finance Corp. 9 13.36% 68,001 71,296 42,926 Oxford Square Capital Corp. 5 2.07% 40,436 25,526 5,568
Medley Capital Corp. 20 16.21% 137,031 147,616 41,481 TPG Specialty Lending, Inc. 1 0.14% 7,784 7,786 2,842
THL Credit 9 12.96% 92,828 90,612 41,052 Saratoga Investment Corp. 2 0.41% 6,558 4,200 2,137
Oaktree Strategic Income Corp. 1 6.81% 66,046 66,046 37,834 Goldman Sachs BDC 3 0.12% 13,657 13,000 1,750
Cion Investment Corp. 14 2.02% 77,984 95,106 33,094 Garrison Capital 4 0.47% 10,773 10,982 1,723
Main Street Capital Corp. 12 1.33% 127,399 128,561 31,536 Guggenheim Credit Income Fund 2 0.33% 6,015 7,864 1,044
Bain Capital Specialty Finance Inc. 3 1.03% 45,735 46,171 26,088 Equus Total Return 1 1.62% 977 977 977
New Mountain Finance 14 0.75% 45,212 5,166 22,312 Sutter Rock Capital Corp. 3 0.39% 4,557 4,532 818
Hercules Capital Inc. 8 0.93% 48,344 57,501 21,315 PennantPark Floating Rate Capital 3 0.04% 6,895 7,029 539
WhiteHorse Finance 6 3.72% 31,574 32,249 20,740 Rand Capital Corp. 3 1.39% 1,462 1,612 500
TriplePoint Venture Growth BDC Corp. 17 2.87% 49,395 47,660 20,494 Hancock Park Corporate Income Inc. 1 1.07% 1,007 1,055 464
BlackRock Capital Investment Solar Capital 24, 728 25, 000
Corporation 5 2.80% 67,662 56,490 OO 450 2% 5695439 619855 236915

Source: Advantage Data

FitchRatings | AdvantageData




FS KKR Capital Corp.

FS Investment Corp. Il

Ares Capital

Prospect Capital

FS Energy & Power Fund

Golub Capital

TCG BDC Inc.

Main Street Capital Corp.

Monroe Capital

Fidus Investment Corp

TriplePoint Venture Growth BDC Corp.
Gladstone Investment Corporation
Princeton Capital Corp.

Business Development Corp. Of America
Hercules Capital Inc.

Apollo Investment Corp

Capital Southwest Corporation
Portman Ridge Finance Corp.
Medley Capital Corp.

Sierra Income Corp.

Venture Lending & Leasing VII Inc.
Hms Income Fund Inc.

Goldman Sachs BDC

THL Credit

BlackRock Capital Investment
Corporation
TCG BDC I Inc.

Source: Advantage Data

FitchRatings

Q42019

Number of Principal
Investments |% Portfolio Cost Value Fair Value

18
10

31

11
13

16

AdvantageData

2.91%
2.14%
0.92%
1.70%
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1.19%
2.47%
1.36%
5.53%
4.31%
4.06%
4.59%
68.94%
0.88%
0.96%
0.69%
3.25%
6.45%
5.14%
2.01%
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1.46%
1.05%
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25,685
75,842
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83,396
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2.77%
8.75%
0.55%
1.30%
0.39%
2.45%
1.64%
0.38%
0.90%
1.54%
0.80%
2.47%
0.92%
1.49%
0.70%
0.13%
0.61%
0.48%
0.48%
1.40%
0.13%
1.35%
0.03%
0.13%
0.02%
0.08%
0.00%
0.00%
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11,409
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12,576
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3,680
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4,140
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3,800
3,800
977
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1,612
71,974
3,522
4,736
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1,022
3,500
4,140

Q1 2020 vs Q4 2019 Non-Accruals
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BDC Investments Maturing in the Next 12 Months

AB Private Credit Investors Corp. 33 0 FS KKR Capital Corp. 87,300 48,300
Apollo Investment Corp 65,824 43,706 Garrison Capital 11,663 11,281
Ares Capital 511,600 492,900 Gladstone Capital Corp. 55,087 38,835
Audax Credit BDC Inc. 377 358 Gladstone Investment Corporation 37,158 37,158
Bain Capital Specialty Finance Inc. 365 389 Goldman Sachs BDC 56,818 51,235
Barings BDC 12,022 3,736 Goldman Sachs Middle Market Lending Corp. 55,577 54,369
BlackRock Capital Investment Corporation 43,569 43,530 Goldman Sachs Private Middle Market Credit Corp. 67,665 66,166
BlackRock TCP Capital Corp. 102,257 94,327 Golub Capital 356,626 326,664
Business Development Corp. Of America 179,253 114,169 Golub Capital BDC 3 Inc. 13,765 13,241
Capital Southwest Corporation 23,056 23,066 Great Elm Capital Corp. 98,030 92,601
Capitala Finance Corp. 61,780 59,151 Guggenheim Credit Income Fund 6,660 6,111
Cion Investment Corp. 82,646 69,270 Guggenheim Credit Income Fund 2019 6,668 6,322
Crescent Capital BDC Inc. 10,088 4,471 Hancock Park Corporate Income Inc. 497 487
Fidus Investment Corp 27,853 26,895 Harvest Capital Credit 13,654 14,186
Firsthand Technology Value Fund Inc. 6,279 6,279 Hercules Capital Inc. 234,177 213,630
FS Energy & Power Fund 291,026 219,164 Hms Income Fund Inc. 110,456 93,094
FS Investment Corp. Il 191,300 158,000 Horizon Technology Finance Corp. 4,496 3,948

Source: Advantage Data

FitchRatings | AdvantageData




BDC Investments Maturing in the Next 12 Months

Investcorp Credit Management BDC Inc. 20,279 18,480 Pennant Park Investment 22,861 22,706 THL Credit 39,669 23,703
Main Street Capital Corp. 193,302 145,718 PennantPark Floating Rate Capital 31,423 30,631 TP Flexible Income Fund Inc. 847 593
Medallion Financial Corp. 16,794 16,751 Portman Ridge Finance Corp. 11,584 8,219 TPG Specialty Lending, Inc. 172,134 172,206
Medley Capital Corp. 25,303 9,298 Princeton Capital Corp. 3,787 2,432 TriplePoint Venture Growth BDC Corp. 116,074 95,714
Monroe Capital 93,050 75,986 Prospect Capital 673,495 444,455 Venture Lending & Leasing IX Inc. 1,893 1,893
Monroe Capital Income Plus Corp 1,280 987 Rand Capital Corp. 2,016 853 Venture Lending & Leasing VIl Inc. 26,698 26,572
MVC Capital 23,672 16,619 Runway Growth Credit Fund Inc. 20,896 18,037 Venture Lending & Leasing VIII Inc. 46,731 45,119
New Mountain Finance 18,221 14,709 Saratoga Investment Corp. 4,200 2,137
NexPoint Capital Inc. 4,997 2,343 Sierra Income Corp. 48,819 13,851

Oaktree Specialty Lending Corp. 18,610 28,193 Solar Capital 43,286 39,951

Oaktree Strategic Income Corp. 27,464 22,842 Solar Senior Capital 6,271 5,974

Oaktree Strategic Income Il Inc. 1,587 1,569 Stellus Capital Investment Corp. 55,995 31,697

OFS Capital 30,153 21,927 Sutter Rock Capital Corp. 281 366

Owl Rock Capital Corp. 62,861 55,419 TCG BDC Il Inc. 210 134

OWL Rock Capital Corp. Il 10,313 8,937 TCG BDC Inc. 302,257 235,486

Owl Rock Technology Finance Corp. 32,780 31,289 TCW Direct Lending LLC 357,569 330,346

Oxford Square Capital Corp. 6,093 5,137 Terra Income Fund 6 Inc. 22,462 22,511

Source: Advantage Data

FitchRatings | AdvantageData




Top 10 BDC Investments
N e O PP s o

AB Private Credit Investors Corp. 93,698.01 0.08% FS KKR Capital Corp. 2,140,100.00 1.72%
Apollo Investment Corp 815,548.00 0.66% Garrison Capital 85,442.00 0.07%
Ares Capital 3,330,800.00 2.68% Gladstone Capital Corp. 235,577.00 0.19%
Audax Credit BDC Inc. 44,891.57 0.04% Gladstone Investment Corporation 321,862.00 0.26%
Bain Capital Specialty Finance Inc. 617,546.00 0.50% Goldman Sachs BDC 373,811.00 0.30%
Barings BDC 279,952.45 0.22% Goldman Sachs Middle Market Lending Corp. 484,452.00 0.39%
BlackRock Capital Investment Corporation 478,923.62 0.38% Goldman Sachs Private Middle Market Credit Corp. 483,109.00 0.39%
BlackRock TCP Capital Corp. 436,840.86 0.35% Golub Capital 782,320.00 0.63%
Blackstone / GSO Secured Lending Fund 1,607,412.00 1.29% Golub Capital BDC 3 Inc. 226,035.00 0.18%
Business Development Corp. Of America 450,830.00 0.36% Great Elm Capital Corp. 277,405.00 0.22%
Capital Southwest Corporation 241,035.00 0.19% Guggenheim Credit Income Fund 94,917.00 0.08%
Capitala Finance Corp. 155,935.00 0.13% Hancock Park Corporate Income Inc. 21,415.72 0.02%
Cion Investment Corp. 367,346.00 0.30% Harvest Capital Credit 85,917.19 0.07%
Crescent Capital BDC Inc. 199,932.00 0.16% Hercules Capital Inc. 673,508.00 0.54%
Equus Total Return 41,385.00 0.03% Hms Income Fund Inc. 164,012.00 0.13%
Fidus Investment Corp 235,016.00 0.19% Horizon Technology Finance Corp. 158,460.00 0.13%
Firsthand Technology Value Fund Inc. 104,243.65 0.08% Investcorp Credit Management BDC Inc. 139,194.99 0.11%
Flat Rock Capital Corp. 74,873.07 0.06% Mackenzie Realty Capital Inc. 58,106.61 0.05%
FS Energy & Power Fund 1,636,030.00 1.31% Main Street Capital Corp. 279,770.00 0.22%
FS Investment Corp. Il 2,493,900.00 2.00% Medley Capital Corp. 196,062.08 0.16%

Source: Advantage Data

FitchRatings | AdvantageData




Top 10 BDC Investments
N e O PP s o

Monroe Capital 215,555.00 0.17% Saratoga Investment Corp. 274,567.59 0.22%
Monroe Capital Income Plus Corp 68,583.00 0.06% SCP Private Credit Income BDC LLC 113,628.00 0.09%
MVC Capital 303,981.26 0.24% Sierra Income Corp. 372,175.79 0.30%
New Mountain Finance 782,803.00 0.63% Solar Capital 1,094,824.00 0.88%
NexPoint Capital Inc. 31,306.01 0.03% Solar Senior Capital 290,276.00 0.23%
Oaktree Specialty Lending Corp. 487,742.00 0.39% Stellus Capital Investment Corp. 189,057.59 0.15%
Oaktree Strategic Income Corp. 193,364.06 0.16% Sutter Rock Capital Corp. 133,053.61 0.11%
Oaktree Strategic Income Il Inc. 98,388.36 0.08% TCG BDC Il Inc. 478,434.00 0.38%
OFS Capital 162,745.00 0.13% TCG BDC Inc. 641,806.00 0.52%
Owl Rock Capital Corp. 2,214,137.00 1.78% TCW Direct Lending LLC 870,102.13 0.70%
OWL Rock Capital Corp. Il 391,652.00 0.31% TCW Direct Lending VII LLC 665,425.42 0.53%
Owl Rock Technology Finance Corp. 1,007,605.00 0.81% Terra Income Fund 6 Inc. 65,562.14 0.05%
Oxford Square Capital Corp. 198,960.66 0.16% THL Credit 233,298.00 0.19%
Pennant Park Investment 534,164.33 0.43% TP Flexible Income Fund Inc. 19,037.85 0.02%
PennantPark Floating Rate Capital 428,527.04 0.34% TPG Specialty Lending, Inc. 688,627.00 0.55%
Portman Ridge Finance Corp. 116,990.19 0.09% TriplePoint Venture Growth BDC Corp. 316,305.00 0.25%
Princeton Capital Corp. 39,997.19 0.03% Venture Lending & Leasing IX Inc. 77,842.46 0.06%
Prospect Capital 2,081,726.00 1.67% Venture Lending & Leasing VIl Inc. 59,815.55 0.05%
Rand Capital Corp. 16,946.14 0.01% Venture Lending & Leasing VIII Inc. 111,542.29 0.09%
Runway Growth Credit Fund Inc. 298,974.58 0.24% WhiteHorse Finance 222,758.00 0.18%

Source: Advantage Data Grand Total 37,579,901.06 30.20%

FitchRatings | AdvantageData




New Investment Trends

% of new % of new Average Coupon
Investment Type Fair Value (1000) |Investments Fair Value (1000) |Investments Investment Type (Libor +) Average Tenor (yr)

First Lien 5,675,642 71.56% Ares Capltal 1,022,500 12.89% First Lien

Second Lien 942,324 11.88% Blackstone / GSO Unitranche 594 5
H 0,

Subordinated Note 355,413 PP SccureditendingiFund Y 11567 EHE— 809 6

1 0,

Equity 268,698 3,30y MERMRRERECI 220,000 S Subordinated loan 825 6
i [v)

Unitranche 181,019 PP OwlRockCapital Corp. DA 6.72% FHEE. 833 4

. Owl Rock Technology

Money Markets 150,521 1.90%  Einance Corp. 482,498 6.08%

Subordinated Loan 93,360 1.18%  E Investment Corp. II 371,700 4.69%

Preferred 89,133 1.12% Business Deve|opment

Senior Note 81,380 1.03% Corp. Of America 221,069 2.79%

Investment Funds & Oaktree Specialty

Vehicles 52,581 0.66% Lending Corp. 216,090 2.72%

CDO/CLO 41,619 0.52% Crescent Capital BDC Inc. 215,710 2.72%

Grand Total 7,931,690 N 1)4d OWL Rock Capital Corp. Il 178,266 2.25%

Source: Advantage Data

FitchRatings | AdvantageData




Portfolio Valuations Decline

Price Range Cost (1000) Cost Fair Value (1000) Fair Value il Price Range Cost (1000) Cost Fair Value (1000) Fair Value

>91 82,531,394 78.25% 80,065,192 82.21% 591 93,722,483 89.74% 93,721,552 92.16%
_ 81-90 11,933,835 11.31% 10,466,439  10.75% 81-90 4,546,739 4.35% 3,989,685  3.92%
71-80 3,448,248 3.27% 2,723,344  2.80% 71-80 1,699,644 1.63% 1,432,096  1.41%
- 61-70 2,352,595  2.23% 1,677,137  1.72% 61-70 1,275,354 1.22% 969,601  0.95%
S 51-60 1,936,242 1.84% 1,221,316  1.25% 51-60 1,162,508 1.11% 758,631  0.75%
: 0-50 3,268,119 3.10% 1,236,709  1.27% 0-50 2,026,083 1.94% 819,679  0.81%
Grand Total 105,470,433 100.00% 97,390,138 100.00% Grand Total 104,432,811 100.00% 101,691,243 100.00%

Q1 2020 - FV/Cost 90.2% Q4 2019 FV/COST - 96.9%

Source: Advantage Data
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Recent Bankruptcies Reported by Portfolio Company

Portfolio Companies Cost (1000) Bankruptcy Filed Date

24 Hour Fitness Worldwide Inc. 4,639 6/15/2020
AAC Holdings Inc. 69,916 6/21/2020
APC Auto Technology Intermediate LLC 13,046 6/3/2020
Barfly Ventures LLC 15,038 6/3/2020
Chisholm Oil and Gas LLC 295,107 6/18/2020
Evergreen Skills Lux SARL 36,602 6/15/2020
General Nutrition Inc. 4,126 6/23/2020
IHS Intermediate Inc. 59,630 6/15/2020
NPC International Inc. 14,515 7/1/2020
Skillsoft Corp. 13,665 6/15/2020
Sur La Table Inc. 31,506 7/8/2020
Templar Energy LLC 12,800 6/1/2020
VPROP Operating LLC and Vista Proppants and Logistics LLC 158,400 6/10/2020

Grand Total 728,990

Source: Advantage Data
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Mobility Trends

Change in routing requests since January 13, 2020

Q United States
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Mobility Trends

The CSYV file and charts on this site show a relative volume of directions
requests per country/region, sub-region or city compared to a baseline
volume on January 13th, 2020. We define our day as midnight-to-midnight,
Pacific time. Cities are defined as the greater metropolitan area and their
geographic boundaries remain constant across the data set. In many
countries/regions, sub-regions, and cities, relative volume has increased
since January 13th, consistent with normal, seasonal usage of Apple Maps.
Day of week effects are important to normalize as you use this data. Data
that is sent from users’ devices to the Maps service is associated with
random, rotating identifiers so Apple doesn’t have a profile of individual
movements and searches. Apple Maps has no demographic information
about our users, so we can’t make any statements about the

representativeness of usage against the overall population.

Source: https://www.apple.com/covid19/mobility



https://www.google.com/url?q=https://www.apple.com/covid19/mobility&sa=D&source=hangouts&ust=1594918965345000&usg=AFQjCNECPuQop9Yvcpj0QpJcAVdL9FJ4Bw

TSA Checkpoint Travel Numbers 2020 vs 2019

i (1 Year Ago - Same
TSA checkpoint travel numbers for 2020 and 2019 Total Traveler Weekday) % change

B Total Traveler 2020 == Total Traveler 2019 6/22/2020 607,540 2,716,428 -77.63%
3,000,000 6/21/2020 590,456 2,719,643 -78.29%
6/20/2020 507,129 2,378,559 -78.68%
2.000.000 6/19/2020 587,908 2,772,903 -78.80%
6/18/2020 576,514 2,728,786 -78.87%
E 6/17/2020 441,829 2,552,395 -82.69%
D
> 1,000,000
g 6/16/2020 417,924 2,466,574 -83.06%
0
OO0 00000000 00000000000 0000000000000
ANANANANANANANANANANANANANANOANANANANANANANAN AN AN ANANANANANANNANNNN
OO0 O00000000000D000D0000000D000000 00000
SNRGN RGN RN N R G N N N N R N RN RGN e N RN G R NI G N NN RGN RN N SN RGN R N RGN NGB CNREN]
N T O OUONOTOONIOID "M~~~ NOOUNOSTOON
SSRGS Sl R o RO T T G GRS PR I I il o o
M~ ©o O w oo 0w Wwww <t <t < < OMmMMmMmMmm
Date

Source: Advantage Data

FitchRatings | AdvantageData




Jdddh W
& VA - i .

Approach to
Rating BDCs

o,

For All Your Credit Needs™ -

AdvantageData FitchRatings




Summary of Fitch-Rated BDCs

Recent Rating Actions

On March 25, 2020, Fitch placed BlackRock Capital Investment
Corporation’s and New Mountain Finance Corporation's ratings on
Negative Watch.

On April 6, 2020, Fitch downgraded BlackRock Capital Investment
Corporation’s ratings to ‘BB-' from ‘BB+’; Ratings remained on
Negative Watch.

On April 17, 2020, Fitch Revised the Rating Outlooks of five BDCs to
Negative from Stable: Ares Capital Corporation, BlackRock TCP
Capital Corp. FS KKR Capital Corp., Goldman Sachs BDC, Inc. and
Oaktree Specialty Lending Corporation.

On May 22, 2020, Fitch revised Oaktree Specialty Lending
Corporation’s Rating Outlook back to Stable following an
amendment to its credit facility that included a reduction in the
minimum equity covenant.

On May 29, 2020, Fitch removed the Negative Watch for BlackRock
Capital Investment Corporation’s ratings and affirmed the ratings
with a Stable Outlook following an amendment to its credit facility
that permanently reduced the minimum equity covenant and asset
coverage requirement.

Fitch’s sector outlook for BDCs remains negative.

Source: Fitch Ratings.

FitchRatings | AdvantageData

Long-Term Issuer
Default Rating/

BDC Reference Outlook
Ares Capital Corporation ARCC BBB/Negative
BlackRock Capital Investment
Corporation BKCC BB—/Stable
BlackRock TCP Capital Corp. TCPC BBB—/Negative
FS KKR Capital Corp. FSK BBB—-/Negative
Goldman Sachs BDC, Inc. GSBD BBB—/Negative
BBB—/Rating Watch
New Mountain Finance Corporation NMFC Negative
Oaktree Specialty Lending
Corporation OCSL BBB-/Stable
Owl Rock Capital Corporation ORCC BBB—/Stable
Owl Rock Capital Corporation |l ORCC I BBB-/Stable
Sixth Street Specialty Lending, Inc. TSLX BBB-/Stable
Solar Capital Ltd. SLRC BBB-/Stable




Key Issuer Default Rating Framework Considerations — BDCs

BlackRock TCP Capital Corp. ESG Relevance: Ill:’ Non-Bank Fl Ratings Navigator

Operating Environment Business Development Companies

— GDP per capita and the World Bank’s Ease of Factor  Operating

Management & Earnings & Capitalization & Funding, Liquidity Issuer Default

Doing Business ranking Lovels [WRECITOTIEITINN RN Strategy RISKAPREtIte i Profitability Leverage & Coverage Rating
— Negative Sector Outlook for BDCs o
¢ Company Profile " "
— Franchise, Business Model and Organizational A
Structure . N
® Management and Strategy - l l o
— Management Quality, Corporate Governance, bob- l l l l l o egatwe |
Strategic Objectives and Execution o -
* Risk Appetite - o
— Underwriting Standards, Risk Controls, Growth : :
and Market Risk cocr
* Financial Profile - o
— Asset Quality, Earnings & Profitability, N iy
Capitalization & Leverage and Funding, Liquidity & Dor RD
& Coverage

Source: Fitch Ratings.
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Financial Profile Assessment — Key Ratios for BDCs

Asset Quality aa and
— Core: Net Realized Gains/Losses

— Complementary: Non-Accruals, Net Unrealized
Appreciation/Depreciation, Portfolio Concentrations

Earnings & Profitability
— Core: Net Investment Income Yield
— Complementary: Investment Income Yield, Portfolio at Cost (%) 5<x<10

Operating Efficiency, Compensation Ratio, ROAA
Capitalization & Leverage
— Core: Asset Coverage Cushion

— Complementary: Leverage, Asset Coverage Ratio,
Adherence to Leverage Policy

b and
Core Benchmark Ratio above a bbb bb below
Net Realized Gains/Average
Portfolio at Fair Value (%) x>5 2<x<5 (3)<x=2 (6)<x=(3) X<(6)
Net Investment Income/Average

5<x<10 5<x<10 x5 orx>10 x<5 orx>10

Asset Coverage Cushion (%)?2 X>60 33<xs60  11<x<33 O<x=11 x=0
Unsecured Debt/Total Debt (%) X>90 50<x<90  35<x=<50 x<35 x=0

Funding, Liquidity & Coverage

— Core: Funding Mix

— Complementary: Interest Coverage, Dividend
Coverage, Non-Cash Income

Source: Fitch Ratings.

FitchRatings | AdvantageData

aCalculated as (Total Assets - Total Liabilities Excluding Regulatory Debt - [Regulatory Debt x Asset Coverage
Requirement])/(Total Assets - Total Liabilities Excluding Regulatory Debt).
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Market Impact on Leverage is a Rating Constraint for the BDC Sector

Elevated Leverage for Some Fitch-Rated BDCs at

1Q20

(Par Regulatory Debt/Equity)
(%) e 12/31/19 mm 3/31/20

Ii"'lillll

NMFC GSBD FSK ARCC TCPC TSLX OCSL BKCC ORCC SLRC ORCC
Il

——12/31/2019 Avg.  =—3/31/20 Avg.

2.0

1.5

1.0

0.

ul

0.0

Note: Regulatory debt excludes Small Business Administration borrowings. Source: Fitch
Ratings.

FitchRatings ‘ AdvantageData

Asset Coverage Cushion is a Near-Term Rating

Sensitivity
%) e 12/31/19 mmm3/31/20 -———Fitch 'bbb' Category Benchmark Minimum
50
40
30
20
10
0
oF o‘*& %@C & & OQSJO\ & @SS’ & L évé(b

*Asset coverage cushions at 3/31/20 for BKCC and ORCC are adjusted to reflect a 150%
asset coverage requirement, which became effective for each firm during 2Q20. Note:
Calculated as (Assets - Non-Debt Liabilities - [Regulatory Debt x Asset Coverage
Requirement]) /(Assets - Non-Debt Liabilities ). Source: Fitch Ratings.




Will Portfolio Values Recover in 2Q207?

Spread Widening in 1Q20 Drove Unrealized Losses Vast Majority of BDC Investments are Illiquid
(% of Investments at Fair Value)

W Level 1 W Level 2 m Level 3 m Other

(%) m 1Q20 Net Unrealized Loss % B 1Q20 NAV per Share Decline (%)
0 100
00 - - -
(5) 80 I I I
0 B B B
(10) 5 - - B
" B B B
(15) 0 B B B
o B B B
20) 0 B B B
o B B B
5) . N N N
TSLX GSBD ORCC TCPC ARCC SLRC ORCC NMFC BKCC FSK OCSL
I OCSL GSBD FSK NMFC ORCC BKCC TCPC ORCC TSLX ARCC SLRC
Note: Net unrealized loss rate calculated as net unrealized losses divided by beginning !
portfolio at fair value. Source: Fitch Ratings. Note: As of March 31, 2020. Source: Fitch Ratings.
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Fitch Expects Credit Deterioration Across BDC Portfolios

Competitive Market Dynamics Drove Weaker Terms Non-Accrual Levels Expected to Rise
in Recent Years (Non-Accrual Investments as % of Debt Portfolio)
(ARCC Portfolio Metrics) % mem At Cost 12/31/19 mmm At Cost 3/31/20
—Weighted Average Total Net Leverage ’ —— At Fair Value 12/31/19  ——At Fair Value 3/31/20
(x) ——Weighted Average Interest Coverage 12
6
10
5
8
4
6
3
W/ 4
2
1 2
0 0

FSK  BKCC ARCC NMFC SLRC OCSL GSBD TCPC TSLX ORCC ORCC
Q Q N QJ ) > D » o o A S ¢ S
N N N N N N N N N N N N N N
NSNS RS T S SR\ SOPH S SN GO O APHS S SN SO O . ' . I
Note: Denominator includes any non-debt investments on non-accrual status. Source:

Note: Years ended Dec. 31. Source: Ares Capital Corporation. Fitch Ratings.
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Portfolio Risk Could Drive Differentiated Performance

Asset Seniority Will Affect Losses
(% of Investments at Fair Value)

M First Lien Debt m Second Lien Debt
I Subordinated/ Unsecured Debt M Investment Funds/ JVs
Structured Products W Preferred Equity

(%) B Common Equity & Other

100
9 —a ol
5 = =
7
6
5
4
3
2
10

TSLX ORCC ORCC GSBD TCPC OCSL NMFC SLRC* FSK** ARCC BKCC

O O O O O O O o

o

T Il . . o
*First lien includes equipment financing investments. **Structured products represents
the asset based finance segment, which includes structured products and some equity.
Note: As of March 31, 2020. Source: Fitch Ratings.

FitchRatings ‘ AdvantageData

Investment Concentrations Could Yield Outsized

Losses
(As of March 31, 2020)

O,
%) M Top 10 Investments/Total Assets B Top 10 Investments/Total Equity

TTTY

BKCC SLRC TSLX OCSL TCPC FSK NMFC ORCC ORCC GSBD ARCC
Il

120

100

80

60

40

20

0

Source: Fitch Ratings.




Higher Levels of Non-Accruals to Pressure Dividend Coverage

Three Rated BDCs Announced Dividend Cuts for Increase in Paid-in-Kind (PIK) Income Will Lead to
2Q20 Weaker Cash Earnings
(Net Investment Income Coverage of Dividends Declared) (Gross PIK Income as % of Interest and Dividend Income)
(%) m 1Q20 ——Average (%) . 1Q20 ——Average
140 14
120 12
100 10
80 8
60
6
40
4
20
2
0
OCSL TSLX ORCC TCPC FSK ARCC BKCC ORCC GSBD NMFC SLRC 0
, _ _ _ | ARCC BKCC FSK NMFC OCSL TCPC GSBD TSLX ORCC ORCC SLRC
Notes: Net investment income adjusted for certain non-recurring items and for non-cash I
accruals of incentive fees. Excludes special dividends. Red shading denotes BDCs that
announced dividend cuts. Source: Fitch Ratings. Source: Fitch Ratings.

FitchRatings | AdvantageData




Liquidity Remains Sufficient, But Access to Capital Markets Uncertain

Capacity under Credit Facilities, Term Loans and Limited Access to Growth Capital
SBIC Licenses (%)  mmm7/10/20 Stock Price Premium/ (Discount) to NAV per Share =——Average
(As of March 31, 2020) 10
mm Availability as % of Portfolio Cost (LHS) (18) I e -
——Average Availability as % of Portfolio Cost (LHS) ) ggg
(%) ¢ Usage as % of Total Capacity (RHS) ° (40)
50 -9 00
45 . * - 80 GSBD TSLX ARCC ORCC OCSL SLRC NMFC TCPC FSK  BKCC
40 . | 70 Note: Stock prices as of July 10, 2020. NAV per share as of March 31, 2020 (adjusted for
35 . * * . 60 reverse stock split for FSK). Source: Fitch Ratings, Bloomberg.
30
* - . . .
25 * I 28 Access to Unsecured Debt Improving After Limited
?(5’ 30 Issuance for BDCs in 2Q20
E I I l l o 4
5
5 Emm
4
0 ~§ I
TSLX SLRC ORCC GSBD OCSL ORCC TCPC ARCC NMFC FSK BKCC 2
I | e e B m - ]
Note: Not adjusted for facility amendments, new facilities or other activity after March .
31, 2020. Availability represents undrawn capacity (net of letters of credit), but actual 2_011 2012 2013 2014 2015 2916 2017 2018 2019 1Q20 2Q20 3Q20
availability would be subject to borrowing base, leverage and other restrictions. Source: Notes: Years Ended Dec. 31. Includes 11 Fitch-rated BDCs. Data through July 10, 2020.
Fitch Ratings *Includes ARCC's offering that is expected to close on July 15, 2020. Source: Fitch
: Ratings.
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